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13%1 BY THE BRITISH
PREJUDICE TO ANY PARTY

CONCERHNED

z £ A.T,0.C. will transfer to N.I.0.C. the whole of its
installations, machinery, plant and stores in Iran. As
raepards the assets 1in southern Iran compensation by
MeI.O0u.Ce to £1uI.0.C. would be ineluded in the operating
costs of the o0il industry in the area. Compensstion for
the assets used in the past for distribution and
marketing in Iran will be dealt with under the separste
arrangements suggested in paragraph 7 below,

2. L Purechasing Organisation will be formed in order to
providec the assured outlet for Iranian oll whieh is the
only basis upon Wwhich an oil industry of the magnitude
of that of Iramn counld hope to maintoln itselfs This

will be done by means of a long term contract, say

25 years, with N.I.0.C. for tho purchnse f.o.b. of vory
lorge quantities of erude oil and products from

scuthern Iran.

S spart from this arrangement N.I1.0.C. would be nble
to make additionnl sale of oll subject to the normal
commercial provision that sush sales should he effected
in such a way as not to projudiee the interests of the
Purchasing Organisatlon.

L. The Purchasing Organisation under the agreement will
be placing at the disposal of the N.I1.0.C. a world-wide
transportation and marketing serviee, ineluding one of

the largest tanker fleets inh the world, and will be
entering into firm commitments with its customsrs for

the fulfilment of which it will be relying on Iranian

oil. It will, therefore, as a matter of normal commercial
practice, have to assure itself that oil in the necessary
guantitios and gunlitles will come forward at the times
raguired. In order to secure this objective the
Purchasing Orgmnisation will ngree with N.I.0.C. an
Organisntion which, under the authority of W.I,0.C, will
mannage on bohalf of N.I.0.C. the operations of searching
for, produecing, transporting, refining and loading oil
within the aren. The Purchasing Organisation will arrange
from current procecds tho finmnce nccessary to cover
oporating expenses,

5e In order that the proposed Purchasing Organisntion
can be induced to commit itself to the purchase of large
gqunntities of Iranisn oil over a long pariod of years,
the commercial terms must be not less advantagcous than
the Purchnsing Organisation would secure elsewhcre
eilther by purchase or development. In effect this monns
that the Purchssing Orpganisation would buy the oil from
N.I.Q.C. at commercial prices f.o.b. Iren less a prico
discount equal in the aggregate to the profit remaining
to N.I.0.C. after allowing for the discount and for tho
costs of making the oll availsble to the Purchasing
Crganisation, .

e, el



6. In the cvent of the foregoing suggestions being
accepted by the Iranlan Govermment as a basis for the
future operation of the oill industry in southern Iran

it 18 suggested thet they should be expanded into the
Heads of an Agrecment which could later be developed
into a dotailed purchasing srrangoment botween the
Iranian Government and the proposed Purchasing
Organisation, The Heads of Agreement would also provide
for the immediate resumption of operations in southern
ITron on an interim basis.

o It is suggested that nll the assets owned by the
Kermanshah Petroleum Company Limited which produces

and refines oll for consumption in Iran, together with
the installations, machinery, plant and movegble assets
of L,T.0.C., which have been used in the past for
distribution and marketing of roefined products within
Iron, should be tronsferred to the Iranisn Government on
Tavoursble terms.

8, Therce will be Iranian representation on the

board of directors (or its equivnlﬂnt) of’ the Operating
Orgenisation, whieh will, of course, only employ
non=Iranian staff to the extent that it finds it necessary
to do so0 for the offiecisncy of ifta operations., It will
nlso offer its full co-operation to N.I.0.Ce in any
programme of training on which the latter may wish to
ambark.
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